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September 27, 2018

Via Federal Express

Mr. Michael Constantino

Supervisor, Project Review Section

Illinois Department of Public Health

Health Facilities and Services Review Board
525 West Jefferson Street, Second Floor
Springfield, Ilinois 62761

Re: Meadowbrook Manor LaGrange (Proj. No. 11-021)
Dear Mr. Constantino:

Pursuant to Section 1130.770 of the Illinois Health Facilities and Services Review Board
(“State Board”) rules, 1 am writing on behalf of Butterfield Healthcare VII, LLC and MML
Properties, LLC (the “Permit Holders™) to notify the State Board of the completion of Project
No. 11-021. On August 16, 2011, the State Board approved the permit for modernization of a
197 bed long term care facility located at 339 9™ Street, LaGrange, Illinois. The permit provided
for a project completion date of June 30, 2018. On April 11, 2018, the Facility received its
license for 197 skilled nursing beds from the Hlinois Department of Public Health.

For your review, the Permit Holder submits the following information as its final realized
cost report for the Project: '

1. Final Realized Project Costs

Project Costs & Sources of Funds
Approved Actual
Preplanning Costs $438,800 $0
Site Survey and Soil Investigation $35,000 $0
Site Preparation $1,644,500 $852,694
Off Site Work $75,000 $0
New Construction Contracts $20,872,781] $20,779,395
Modernization Contracts $789,400 $0
Contingencies $1,927,113 $0
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Project Costs & Sources of Funds

Approved Actual
Architectural/Engineering Fees $982.,000 $1,088,727
Consulting and Other Fees $450,225 $1,641,590
Movable or Other Equipment (not in construction contracts)| $1,410,000,  $2,030,611
Bond Issuance Expense (project related) $0 $0
Net Interest Expense during Construction (project related) $1,173,730,  $1,615,111
Fair Market Value of Leased Space or Equipment $0 $0
Other Costs to be Capitalized $835,94 $1,253,644
Acquisition of Building or Other Property (excluding land) $0 $0
TOTAL PROJECT COSTS $30,634,493 $29,261,772
Mortgage $30,634,493( $29,261,772
TOTAL FUNDS $30,634,493  $29,261,772

2. Medicare and Medicaid Cost Reports and Certification of Compliance

Pursuant to 77 Ill. Admin. Code §1130.770, I hereby certify the final realized costs, as
itemized, are the total costs required to complete the project and that there are no additional or
associated costs or capital expenditures related to the project. 1 further certify the Permit Holders
have complied with all of the terms of the permit to date and all information submitted in this
cost report for the Project is true and correct and meets the requirements of 77 Ill. Admin. Code

§1130.770.

3. Final Application and Certification for Payment

Attached as Attachment A is the final Mortgagor’s Certification of Actual Cost (HUD-

92330) for the Project.
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If you have any questions or need any additional information related to the Project, please

feel free to contact me.
SincerW
Christopher Vaor e/
Chief, ccuhw UV OFFICCR
Butterfield Healthcare VII, LLC
MML Properties, LLC
SUBSCRIBED AND SWORN
to before me this 27th day of
September, 2018

. My commission expires: A!Jg ILS{ [04 ZO/&

S, BRANDI QSWOOD
SO OFFICIAL SEAL
X B30t K Notary Public, State of lllinois
y My Commission Expires
August 10, 2022
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OMB Approval No. 2502.0112

U.S. Department of Housing
(exp. £1/3172048)

and Urban Developmient
Office of Housing
Faderal Housing Commissioner

Mortgagor's Certificate of
Actual Cost

Public reporting burden for this collection of intormatian is estimated fo sverage B howrs per response, including e time for reviewing instructions,
searching oxisting data sources, gathering and maintaining tha data neaded, and completing and raviewing the collection of information,  This agancy
may not collect this iformation, and you are not required to complete this loim, uniess i dispays a currently valid OMB control number.

The celloction of s Information 15 required by Ssciion 227 of the National Housing Act (P.L. 470, 48 Stat., 1246, 12 USC 1701 1 seq). Regulations
stiputating these rules ars Section 200.95 and 831.545. This form must be completed so that HUD can make an informed determination of mortgage Insurance
accaptability and to prevant windlafl profits, The data coltecied 18 trom the mongagor ralative to the actual cos! of the project. The actual costdatais
reviawed by HUD steft to determine that the martgagar’s oiiginal andorsemant mangage Is supportad by the applicable percentage of approved costs.

Failure 10 raceive and revigw tha cost certifreation data oldd resultin the Depariment's over-insurance of the morlgage in violation of the law, Noquestions

of a sengitive nature aro included on this farm.,
To: Federal Housing Commissioner Projot sumbor
072-43113
Poject Nama
Meadowbrook Manor of LaGrange
Locatian
339 9th Avenue, LaGrange, 1L 60525

No morlgage shall be insured unless a Certificate of Actual Cost is executed upon completion of all physical improvements oh the
mortgaged properly and prior to final endorsemant {Section 227, P.L. 479, 49 Stat., 12 U.5.C.)

This Certificaie is made pursuant to the provisions of that Agreemen
and Certification of
MML Propertios, LLC

(Mortzagory

dated{min/dd/yyyy) 31172015 and in order 1o

induce you w finally endorse the mongage for insurance.

The actal cost to the owner of labor and materials and necessary
services for construction of the physical improvements in eonnection
with the subject project, after deduction of all kickbacks, rebates,
adjustmenis, discounts, promotional or advertising recoupment made
or to be made to the morlgagor, sponset Or any corparation, tust,
partnership. joint venture or other Jegal entity in which they or any of
them hold eny inierests set forth below, the cost of consiruction is (is
not) supported by Form HUD-922330-A. Contracter Cenificate of
Actuil Cost. (Form HUD-92330-A must be submitied when there isan
identity of interest between morigagor and general contracior and
when a Cost Plus Contract is requited in nonprofil projects.)

Note: This Cenificate must be supported by a conification as 1o
actual cost by an independemt Certified Public Accountart or hy an
independent public accountant if required by HUD regularions or
handbooks.

The undessigned hereby certifies that. except as noted below. there
has not beén and is not now any identity of intercst between morfgdgor
and general contractor and/or any subcontractor, material supplier. or
cquipment lessor. [tis further certified that, ¢xcept as noted, there arc
not and have ol been any such relationships between spansor(s) of
this project and general coniractor andfor subcontractor, material
supplier and equipment lessor.

All references wo-"Identity of Interest” herein made are made in the
conteat of e definition printed belaw, which has beeg read by the
undersigned,

Identity ol Interesi between the mortgagor and/or sponsor as
parties of the first part and general contractors, subcontsactors, mate-
rial suppliers, orequipmen lessors as parties of the second part will be
construed as existing under any of the following conditivas:

When there is any financial interest of the party of the fivst pant in
the party of the second part: when ane ot more officers, directors
or stockholders of ihe pariy of the {first part is alvo an officer.
director. or slackholder of the party of the second part: when any
ufficer, direcrar, or slockholder of the party of the first pant has
any linuncial intevest whatsoever in the party of the second pant;
when the pany of the second pun advances any funds to the party
of the lirst part; when the party of the second part provides and
pays on behall of the party of the first part the cosl of any
architectural or engincering services other than those of a sur-
veyar, general superintendent. or engineer employed by a geneal
contractor in connection with his or its obligations under the

construction contract; when the pariy of the second part takes

stock or any inferest in the panty of the first pan ay part of the
consideriation to be paid tham; when there exisis or comes iato
being any side deals, agrecments. contracts or undertaking en-
tered into orcontemplated. thereby aliering, amending, or cancel-
ling wny of the required closing documents except as approved by
the commissioner; when any relationship (c.g. familyy existing
which would give the mortgagor or generl contractar cantrol o
inflnence over the price of the contracl or the price paid o te
silhcnmracw_r. material supplier o lessor of equipment.
The fotlowing identities of interest exisi: If nons, so state.

See Attached Statement

Fhereby certifly that el ihe information stated herein, us well as any information provided in the avcompaniment herewith, is toue and accurate.

Waming: HUD will prosacute false ctaims and stalements, Conviclion mey residlin crnsinal andfor civil penalties. (18 (1.5.C, 1001, 1010.__

1012; 31U.5.6.3729, 3302)

Mortgagor Name T Tty
Signaiure e " " 1 Date (mavedyyyy)

, o ' : form HUD-92330 (3/94)
Previous adilions aro obsoleta, Page 10l 2 ref, Hanabooks 44701, 4470.2
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itam Column B
* Attach itemized schedutes and coples of bilis and receipts where app!icable& P::h:: ; a:h witr-{ig ?1?5 ﬂi?slgf?:rs fr;nal co-:.t;:: ‘
endorsement
* 1a. Amount due under terms of Lump-Sum Construction Contract {as adjusted) Ao 585956 43439 207719395
* 1b.” Amount due under terms of Cost-Plus Construction Conltract {as adjusted
and exclusive of Builder's Profit)
* 1¢. Allowable Builder's Profit (Use only if 1b is used) o O
2a. Architect's Fee - Deasign gin171s5 17715
2b. Architect's Fee - Supervision 184310 G0 [8F Y0
* 2c. Architect's Fee - Additional Services
* 3. Interest During Construction t 5 HO249Y T4 816 f & §tio
* 4. Taxes During Construction 50 96?11 | 2535% 634452
* 5. Propery Insurance 8¢9 5 8[9‘}5"7
* 6. Mongage Insurance Premium {MIP} 5312138 £33235
7. FHA Examination Fes 24850 74850
8. FHA Inspection Fee €12499 51349
* 9§ Title and Recording Fees A9818 298184
* 10. Allowance To Make Project Operational (AMPO)
* {1a. Initial Financing Fee |§971850 1597950
* 11b. Permanent Placement fee-
* 11¢, Discounts
* 11d. Other Approved Firancing Expenses -
* 12a. Legal §3i15 20000 13175
* 12b. Organization
* 12c. Mortgagor's Cost Certification Audit Fee 4 S'wo \1 Scoo
* 13. Other (exclusive of items required by the Construction Contract)
SEE  ATTACHED S HMEDUZE 105711317 1779 19149298
Subtotal 25 N LC Y749y 2i9yasy
t4. Profit and Risk {if applicable)
15a. Consultant's Fee
* 15b, Major Moveable Equipment i 984173 3] bYb 2010659
* 15c, Offsite and Demolition 6167049 ClET6Y
* 15d. Other
Subdtotal
* 16a. Reduction (if any) resuiting from Operating Statement Attached % g 032937 78 8140 18810 77
* 16h. Reduction {if any) resulting from Grants / Loans
Total 2803JQ31 1«39.|‘10 7.5’82[01'7

Previous editions are chsofete.

Page 2 of 2

form HUD-92330 (3/94)
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MML Properties
HUD Form 92330 Attachment

March 31, 2018
Page 1 of 3
Line Description Paid in Cash To be Paid Total
‘Construction Contract 19,483,080 193,439 19,676,519
Change order # 1 - City of Lagrange { add'l fees - Keslin ) 47,088 47,088 94,176
Change order # 1 - Acqua Corp - bedrock under storm trap 59,641 59,641
Change order # 2 - Time extension - general requirements 205,144 208,144
Change order # 3 - Time extension - general requirements 195,084 195,084
Change order # 4 - Acqua Corp - fire hydrant replacement 13,471 13,471
Change order # 5 - RJ Kielion - Shower Modules 56,891 96,891
Change order # 6 - Time extension - general requirernents 161,691 161,691
‘Thange order # 7 - Time extension - general requirements 161,691 161,681
Change order # 8 - Time extenslon - general requirements 158,176 158,176
Less: City of LaGrange-Keslin fe¢ reduction-Change order # 1 {47,088) {47,088}
1b Total 20,585,956 193,439 20,779,395

2a Architect Fées - Design

817,775

817,775

2b Architect Fees - Supervisory

189,310

Q0

189,400

Interest - Draw # 2
Interest - Draw # 3
Interest - Draw #f 4
nterest - Draw # 5
Interest- Draw # &
Interest - Draw # 7
interest- Draw # 8
Interest - Draw # 9
Interest - Draw # 10
Interest - Draw #'11
Interest - Draw # 12
Interest - Draw # 13
Interest - Draw f 14
Interest - Draw f# 15
Interest - Draw # 16
Interest - Draw #17
Interest - Draw # 18
interest - Draw # 19
Interest - Draw # 20
Interest - Draw # 21
interest - Draw # 22
interest - Draw # 23
fnterest - Draw # 24
interest - Draw #'25
Partial July Interest
August 2017 interest
September 2017 Interest
Octaber 2017 Interest
Partial November 2017 Interest
Remaining November 2017 Interest

15,843
3,628
4,981
7,678
9,758

12,530

14,265

15,586

20,363

23,467

29,330

32,955

39,856

44,465

46,229

52,001

54,572

£8,900

63,550

65,435

69,419

71,386

74,158

130,215

19,725

77,473

77.225

79,799

27,751

49,896

15,843
3,628
4,981
7,678
9,758

12,530
14,265
15,586
20,363
23,467
29,330
32,955
39,856
44,465
26,229
52,001
54,572
58,900
63,550
65,435
69,419
71,396
74,153

130,215

19,725
77,473
77,225
79,799
27,751
49,896




MML Properties
HUD Form 92330 Attachment

March 31, 2018
Page 2 of 3
Line - Description Paid in Cash To be Paid Total
December 2017 Interest 80,322 80,322
January 2018 interest paid out of QD 80,451 80,451
February 2018 interest 74,816 74,816
March 2018 interest 87,077 87,077
3 Total 1,540,294 74,816 1,615,111

Real Estate Taxes Paid for the following periods

3/11/2015 thru 12/31/2015 197,949 197,949
2015 real estate taxes prorated $ 244,093 X 296/365
1/1/16 thru 12/31/2016 200,739 200,739
171717 thru 643072017 110,406 110,406
7/1/17 thru 12/31/17 70,359 70,359
1/1/18 thru 3/31/18 54,999 54,999
4 Total 509,094 125,358 634,452

Insdrance - Draw # 1 29,893 29,893
Insurance - Draw # 7 9,546 9,546
Insurance - Draw # 20 10,434 10,434
Insyrance - Praw # 21 2,440 2,440
Builder's Risk Insurance 1/3/2017 - #/31/201% 17,281 17,281
Builder's Risk Insurance 8/1/2017 - £12/31/2017 12,612 12,612
Builder's Risk Insurance 1/1/2018 - 2/28/2018 4,751 4,751

86,957 _ 0 86,957

5 Insurance

v

Mortgage Insurance Prermfum 3/11/2015 - 3/10/2016 142,215 142,215
Mortgage Insurance Premium 3/11/2016 - 3/10/2017 142,215 142,215
Mortgage Insurance Premium 3/11/2016- 3/10/2017 49,900 49,900
Mortgage Insurance Premium 3/11/2017 - 3/10/2018 184,852 186,852
Mortgage nsurance Premium 3/11/2018 - 3/31/2018 11,053 11,053
3 Mortgage insurance Premiuny 532,235 0 532,235

7 FHA Examination Fee - paid out of mortgage proceeds 74,850 74,850

8 FHA Ingpection Fee - pald out of mortgage proteeds 81,349 81,349

9 Title and Recording Fees - pald out of mortgage fees 29,878 29,878

11a Initial Financing Fee - paid out of mortgage proceeds 158,750 159,750




MML Properties
HUD Form 92330 Attachment

March 31, 2018
Pape3of3
Line Description Paid in Cash To be Paid Total

12a Legal - paid out of initiaf closing funds 53,175 53,175
Sher, LLP 20,000 20,000
Total - Legal 53,175 20,000 73,175

| SO T s e et e e ¢ B Py i o |
12c Mortgagar's Cost Certification Audit Fee 45,000 45,000

Lo H
13a Cambridge - Buliding Permit Oraw 1 131,699 131,659
13b -Cambridge - City of LaGrange Plan Review Draw 1 27,408 27,408
13c Cambridge - City of LaG Engineering Plan Review Draw1 11,988 11,988
13d Cambridge - HUD Application - A/E Report Draw 1 15,348 15,348
13e Cambridge -HUD Application - Phase 1 ESA Draw 1 2,550 2,550
13f Cambridge - HUD Application - HUD Cost Repart Praw 1 2,500 2,500
13y Cambridge - HUD Application - Appraisal Draw 1 36,000 36,000
13h Cambridge - Other Owners Fees Draw 1 1,440 1,440
13i Asbestos Removal Draw 1 7,578 7,578
13} Asbestos Removal Oraw 2 347,979 347,979
13k Asbestos Removal Draw 16 105,765 105,765
131 Asbestos Removal Draw 28 114,355 114,355
13m Village of LaGrange -Payment of Heuer Engineering 17,791 17,791
13n Health Facilities Planning CON Permit and renewal fees - IDPH 75,788 - 75,788
130 Certificate of Need Consuitation 39,436 39,436
13p Certificate of Need Legal Fees 15,390 15,330
13g Legal fees - lHlinois Historical Preservation Agency matter 52,313 52,313
13r Consulting fees - Wlinols Historical Preservation Agency matter 17,250 17,250
13s Landscaping Plans and Zoning Testimony 18,796 18,796
13t Engineering fees 13,461 13,461
13u Pretiminaty Engineering Plans 14,100 14,100
13v Architect Consultant - Illinais Historical Preservation Agency matter 5,994 5,994
Total - Other 1,057,137 17,791 1,074,928

r D PR S TR TR RS |
156 Major Moveable Equipment - see attached schedule 1,698,413 311,646 2,010,059
15¢ Offsite and Demolition 616,764 616,764
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